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The goal of organic agricultural production is to provide humanity with high-quality
food without genetically modified organisms and to support the sustainability of society. It is
noted that the many benefits of organic agriculture make us think about the prospects for the
development of global agriculture as one of the key factors influencing the future of the next
generations. n this article we outline the main stages of evolution in the organic farming sphere
and emphasize the characteristics that are relevant to each stage; define the term “organic
farming” specified for Canadian and Ukrainian legislative systems. This paper also highlights
the main prerequisites for the need for state support for organic production in the world on
the example of two big organic producers — Canada and Ukraine. Based on the main
indicators of the current state and level of development in both countries, the need for
government regulation, support, and stimulation are considered.

The main approaches to the stimulation and development of organic production in
Canada are considered in order to determine priorities for Ukraine.

It is established that subsidies for organic agriculture in Canada at one time gave an
extremely important impetus to the development of this area of agricultural production, which
ultimately led to significant progress in environmental protection, climate change mitigation,
health, development of rural areas, and consumer protection. Also, it gave a significant boost
for the national farmers, so they could grow in the area and improve their farming activity
using innovative technologies.

The domestic experience of financial and organizational and legal support of the organic
sphere at the state and regional levels for the formation of areas for improvement is analyzed.
The necessity of not only direct financial state support, but also active educational, research,
and organizational support together with representatives of the active community and
business has been proved.

It was recovered that the main problems of the development of organic farming in
Ukraine and obstacles to the formation of green policy in the field of agriculture include the
following: lack of state control and statistical reporting of production, circulation, and sale of
organic production; lack of developed infrastructure in the organic sector of the agricultural
sector; imperfection of the system of certification and labeling of organic products,
inconsistency of these processes with European standards; lack of state support programs for
organic producers and an insufficient number of local support programs.

The necessity of a systematic approach to the stimulation and development of the
domestic organic sphere to ensure the sustainability of the agricultural sector of Ukraine is
substantiated. It is established that the policy of organic support in our country is not yet
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characterized by a high level of system and consistency, but important initial steps have been
taken in the areas of organizational, legal, and financial support of organic production.

Key words: organic farming; organic food; state regulation of organics; state support of
organic farming; regional support of organic farming; subsidies for organic agriculture.

Formulation of the problem

Given the desire of modern society to maximize the conservation of natural resources, green
production and minimize interference in the biosphere, the concept of sustainable development is
becoming widespread, which aims to reduce the gap between the three major systems: environment,
society and economy. The comprehension of the need for organic production as a mechanism of transition
to the model of sustainable development of the agro-industrial complex, to replace the traditional intensive
type of agricultural production, also comes to the fore. This, as a result, will allow the population to receive
high-quality and safe food, promote the development of rural areas, bring organic products to a competitive
level in both domestic and world markets.

State regulation and support of the organic farming must be one of the main priorities in every
country to achieve all the long-term benefits from the green agricultural production. But, unfortunately,
this sector of the economy does not have as much stimulation as it needs to have.

Analysis of the recent research and publications

One of the most important contributions to the development of the organic farming was made by
Mokishi Okada, who is considered to be the founder of this new ideology of agriculture. He wrote that
agriculture should fulfill the following missions: to offer food products that not only support human life
but also improve health and environment.

Canadian researchers and scholars are a bit forward from Ukrainian ones in their investigations of
organic farming. Among the nowadays scientist it is necessary to mention Trevor Pitcher, Daniel Heath,
Dennis Higgs, Nicholas Bernier, Brian Dixon and others who pay attention in their studies towards
effective methods of organic farming and abilities of state support for organic enterpreneurs. Also, they
study current trends in organics sphere and try to implement new techniques of green farming in their
country which are used in foreign cultures.

Problems of development and functioning of organic agriculture in Ukrainian science are the subject
of research of such scholars as I. Ovsynsky and A. Podolynsky, V. Artysh, O. Dudar, T. Zaychuk,
V. Kysil, L. Sokol, T. Stefanovska, V. Shlapak, |I. Shuvar and others. They paid great attention to
legislation, in particular, state support for organic farming in Ukraine. They considered the state special
complex programs of organic farming as the main element of providing state support for such an economy.

However, there is a need for detailed systematic research in the field of promising trends in organic
farming, which highlights the main problems of such farms in the agri-food system of Ukraine and
emphasizes clearly defined trends in domestic organic farming and agriculture in general.

Setting objectives
The objectives of this scientific paper are to study main trends in the Canadian and Ukrainian
organic sphere in order to analyse and compare them to define main trends on the organic market. Also, it
is important to research the state support and stimulation that is provided in both countries and to propose
some improvements that could be provided.

Presenting main material
Organic agricultural production is a multifunctional agroeconomic model of production that does not
use genetically modified organisms and synthetic chemical fertilizers; aims to provide humanity with
quality food; cares for the environment and which is conducted in compliance with legislation in the field
of organic production, circulation and labeling of organic products. In the same time while Ukraine has
some problems with the ability of the population to buy high-quality food, the demand for healthy and
clean products in Canada has experienced a dramatical increase, similarly to all well-developed countries
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in the world. The preference in food is now given not to the caloric content of the diet, but to its beneficial
effects on the body, the human immune system, protection from different diseases. To maintain the
required level of supply the state and regional governments support organic farmers providing subsidies.

Before studying the main trends of organic it is necessary to clarify what does the term “organic
farming” mean. There are lots of definitions of organic farming but the most common one is the definition
of The International Federation of Organic Agriculture Movements (IFOAM) which states: “Organic
Agriculture is a production system that sustains the health of soils, ecosystems and people. It relies on
ecological processes, biodiversity and cycles adapted to local conditions, rather than the use of inputs with
adverse effects. Organic Agriculture combines tradition, innovation and science to benefit the shared
environment and promote fair relationships and a good quality of life for all involved” [1].

V. Artysh singles out an interesting approach to the division of the evolution of the development of
organic agricultural production in his works [2].

Table 1
Main stages of evolution of the organic farming

Stage

Main characteristics

60-70s of the XX century
The origin of the idea of organic
production

1. The emergence of the idea of “green movement”, which promotes care
for the environment and a healthy lifestyle.

2. Formation of initiative groups that switched to the production and
consumption of organic products grown without the use of chemical
fertilizers. Dominated by subsistence farming, are created specialized
mini-shops. There is no active market penetration

80-90s of the XX century
Promotion, formation of demand for
organic products

1. The growing popularity of environmental ideas among the population.
2. The emergence of active demand for organic products — the
spontaneous formation of a specialized market, increasing the number of
organic producers, opening stores for organic products

90s of the XX century — the beginning
of the XXI century

Development and standardization of the
market of ecological products

1. Increasing interest in the promising market of organic products by
governments and big business.

2. Establishment of a system of state regulation of the market of organic
products. Creation of national standards and certification systems.

3. Dynamic development of the market of organic products and annual
growth rates

Source: [2, p. 113-116].

Ukrainian law provides one more definition of organic production as “a certified activity related to
the production of agricultural products, including all stages of the technological process, namely primary
production (including harvesting), preparation, processing, mixing and related procedures, filling,
packaging, processing, restoration and other changes in the state of production), which is carried out in
compliance with the requirements of the legislation in the field of organic production, circulation and
labeling of organic products”. According to this law, organic products are “agricultural products, including
food and feed, obtained as a result of organic production” [3].

The Canadian government was one of the first to pay attention to the environmental aspect of the
product and took it as the basis of production. Environmental legislation has been actively implemented in
Canada since the 1970s. The concept of sustainable development has been the basis of the official policy of
the Canadian state since the early 1990s when the country adopted the “Green Plan of Canada”. The
Ministry of Agriculture and Food of Canada developed its sustainable development strategy in 1997, and
earlier, in 1990, the Agricultural Committee on Sustainable Development, bringing together federal and
provincial authorities, adopted an agroecosystem approach to agricultural development based on taking
into account the natural links between wildlife and agricultural processes [4].
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In fact, it was a question of creating such a direction in agricultural production, which would ensure
the production of environmentally friendly products — what is now called “organic food”. It must be said
that many Canadian farmers have responded to this government initiative, and now in Canada, you can
find several farms that are engaged in “organic agriculture”, use natural processes in their production,
giving up the use of any chemicals, and thus way environmentally friendly products.

Such environmentally friendly products are 1.5-3 times more expensive than conventional ones. The
requirements for their manufacturers are extremely strict. Land on which it is planned to grow ecologically
clean products must undergo a cleaning procedure within three years (only after that it can be issued an
ecological certificate). During production, it is forbidden to use chemical and mineral fertilizers, and also
genetically modified cultures. The use of manual labor is positively assessed. For a product to be called an
organic and ecological label, it must contain 95 % organic matter. And the remaining 5 % must be approved
for use by the “List of Permitted Substances”. When it comes to organic agriculture, it is not a question of
novelty or modernization, but of a return to traditions, origins, but at a new qualitative level [5].

In 2018, Canada had 1.3 million hectares of certified organic land, which was 2 % of all agricultural
land and was managed by 5791 organic producers. The volume of the domestic market of organic
products was more than 3 billion euros [6].

The Government of Canada actively supports the organic movement of the country in both financial
and political aspects. Since October 2015, about $C20 million have been invested to support the organic
sector for:

— improvement of innovative organic technologies;

— help organic farmers and processors to take full advantage of market opportunities;

— financing jobs for young people in the organic sector;

— conducting organic research activities [7].

Organic production in Ukraine began to develop only in the late 1990s. Over time, the country is
increasingly asserting itself in the international market of organic products, occupying one of the leading
positions in the world in terms of agricultural land involved in their cultivation, export of raw materials and
processed products.

Today in Ukraine the situation with organic farming is quite ambiguous. There are no laws in this
area, the state does not support organic producers in any way, but the industry is gradually developing. As
of the beginning of 2003, 31 certified organic farms were registered in Ukraine, and in 2018 there were
501 producers that received the status of “organic”. The area of agricultural land under organic production
was 309.1 thousand hectares, which is 0.7 % of the total volume of agricultural land according to the FiBL
servey [6]. At present, Ukraine ranks first in the Eastern European region in terms of certified area of
organic arable land, specializing mainly in the production of cereals, legumes and oilseeds. Most Ukrainian
organic farms are located in Odesa, Kherson, Poltava, Vinnytsia, Zakarpattia, Lviv, Ternopil and
Khmelnytsky regions.

The adoption of the regulatory framework of organic food is relevant for our country because it will
create the conditions for equal functioning of economic entities in this area and protect consumers from
producers who only pretend to be organic. After all, according to the Zaychuk’s study, about half of large
domestic manufacturers without certification and environmental expertise put on the packaging of their
products are marked “bio” or “environmentally friendly product” and automatically increase prices by 20—
30 % [8]. Therefore, under conditions when any manufacturer can declare its product “environmentally
friendly” without any legal responsibility, the level of trust in various eco-labeling systems goes to zero.

In Canada, food safety regulations, directives and regulations are developed by the Canadian Federal
Health Service (NCS), and standards are monitored and supervised by the Canadian Food Quality Control
Board (CFIA). In Ukraine, the food safety assurance system includes four ministries and seven committees
and services: the Ministry of Health (MOH), the Ministry of Agrarian Policy and Food (MAPP), the
Ministry of Economic Development and Trade (MEDT), and the Ministry of Ecology and Natural
Resources (MENR); State Sanitary and Epidemiological Service (SSS), State Plant Quarantine Service
(SSRC), State Committee of Veterinary Medicine (SCVM), State Committee of Ukraine for Technical
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Regulation and Consumer Policy (Derzhspozhyvstandart of Ukraine), State Customs Service (SCSU)
Inspectorate (DEI), the National Accreditation Agency (NAAU), as well as 29 centers of standardization,
metrology and certification and 4 scientific institutions of Derzhspozhyvstandart (State Committee of
Ukraine for Technical Regulation and Consumer Policy), which monitor food quality, norms and standards
production. The comparative analysis of main indicators of regulation systems of organics in both
countries is presented in the Table 2.

Table 2

Comparative analysis of state regulation in Canada and Ukraine [6]

Main indicators

Regulation of organic market
in Canada

Regulation of organic market
in Ukraine

1.The presense of a clear
regulatory legislation

All necessary bylaws are fully
developed and updated to ensure the
effective operation of the organic
regulatory system. Main of them are:
— food and drugs act;

— consumer packaging and labeling
act;

— competition act

The necessary bylaws to regulate
organics have been partially
implemented. The regulatory
framework is being improved and
developed. The main law in this area
is the Law of Ukraine “On basic
principles and requirements for
organic production, circulation and
labeling of organic products”

2. Availability of universal
principles and structure of
certification of organic products

The list of concrete national and
foreign organic product certification
bodies is defined. Existing regulatory

Some of the sertification standarts
need improvement, lack of state
accreditation certification body

acts make it possible to clearly
understand the procedure for
certification

3. State and regional support
complex

Availability of huge range of different
state and regional support programs
for organic farmers

Availability of few regional support
programs for organic farmers. Current
situation could be described as the
beginning of the introduction at the
legislative level of state support for
organic producers

4. Statistical accounting of
implemented regulatory measures

Fully implemented Not fully implemented

Practically, in Ukraine there are 4-5 times more institutions than abroad that regulate quality, safety,
food production standards. Therefore, it is likely that in our country the level of food quality should be
high. However, according to statistics, every year the Ministry of Health of Ukraine registers almost
1.5 thousand cases of food poisoning, 70 % of which are caused by the consumption of products of
inadequate quality [9]. As there is currently no tendency to reduce the risks associated with food poisoning
and other negative consequences of intensification of agriculture, violations in the production,
transportation and sale of food, the above Ukrainian institutions are inefficient and do not perform their
functions.

According to scientists S. Belinska, N. Orlova, Y. Motuzka, the main shortcomings of the domestic
system of state control of food safety are due to a number of factors, including: duplication of functions of
control bodies, lack of clear organizational structure at the national level, slow implementation of risk-
oriented system security management — HACCP systems [10].

IFC expert Criscolo, at the expense of reforming the system of supervision over food safety and
quality, aptly stated: “First of all, it is necessary to establish an effective exchange of information between
agencies involved in the control process, or create a single structure — the agency responsible for food. This
is not a need or an invention of Ukraine — it is @ modern international practice. In addition, it should be
understood that the obligation to society for food safety should be borne by the producer, and the state — to
retain control functions” [11].
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In our opinion, the biggest difference between Canadian and Ukrainian organic regulation systems is
the fact that Ukraine does not have completely formed its support and statistics mechanisms in organic
farming and as a cause, our country has not opened its full potential in this sphere. The main problems of
the development of organic farming in Ukraine and obstacles to the formation of green policy in the field
of agriculture include the following:

— lack of state control and statistical reporting of production, circulation, and sale of organic
production;

— lack of developed infrastructure in the organic sector of the agricultural sector;

— imperfection of the system of certification and labeling of organic products, inconsistency of these
processes with european standards;

— lack of state support programs for organic producers and an insufficient number of local support
programs.

Conclusions

According to the results of the study, the state of food security and the situation with organic food in
Ukraine is unsatisfactory compared to Canada. With significant agricultural potential, the volume of
domestic environmental products is insufficient to meet the needs of the population. To our mind, in order
to improve the effectiveness of organic farming in Ukraine it is necessary:

—to ensure the mechanism of financial support for organic farmers by paying subsidies to them in
dependence to the area of land that they own;

—to establish on a national level a statistical regulation for all main indicators of organic production
and organic market indicators that would provide a deeper understanding of the current position of
organics and improvement vectors;

—to form a state accreditation certification body which would guarantee the process of certification
for national organic farmers.

Prospects for further research
The state regulation of organic farming requires further research since this issue is developing all
over the world from year to year and some innovative technologies are used as well as new production and
certification methods are invented.
Furthermore, some of the nowadays existing thing that should be studied more, we guess, are
information accessibility on organic production for consumers, marketing support of organic products on
the market, and setting up a system of state order for organic products.
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JAEPKABHE PEI'YJIIOBAHHSA TA IIIATPUMKA
OPTAHIYHOI'O CLIbCHbKOI'OCIIOJAPCHKOI'O BUPOFHUIITBA KAHAIA TA YKPATHU:
OI'JIS1]I OCHOBHUX ITOKA3HUKIB TA MOPIBHSIJIBHUIM AHAJII3 JIBOX KPATH
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MeTta OpraHiyHoro CiJIbChbKOrocmnogapchbKoro BHPOOHMUTBA — 3a0e3MeYUTH JIOACTBO BHCOKO-
SIKICHOIO 1’Kker0 6e3 reHeTHYHO MOAuGiKOBaHMX OPraHi3MiB Ta MIATPUMATH KOHUENUII0 CTAJIOI0 PO3BUT-
KY CYCHUIBCTBA. Y CTATTI BUBHAYEHO YHCJIEHHI MepeBard OpPra’HiyHoro CijibcbKOro rocrnoaapcraa, 1o
3MYUIYIOTh 3aAyMaTHCS NMPO NePCHeKTUBH PO3BUTKY CBITOBOro0 CijlbCHKOI0 rocmoAapcTBa sIK OAHOIO i3
KJII0YOBHX (paKTOpiB, 110 BIVIMBAKOTh HA Maii0yTHE HACTYNMHHUX NMOKOdiHb. Y Wil po00Ti TAK0XK BUCBIT-
JICHO OCHOBHi NepeAyMOBH HeOOXiTHOCTI Jep:kaBHOI MIATPUMKH OPraHiYHOr0 BUPOOHMITBA y CBIiTi Ha
NPHUKJIALi IBOX BeJUKHMX OPraHiyHuX BHPoOHMKiB — Kanagu ta YKpaiHu Ta BUKOHAHO NMOPiBHSJILHUIA
aHAJI3 Cy4YaCHOro CTaHy PO3BUTKY OPraHiuHOIo CilbChbKOTr0CNoIapCcbKOro BAPOOHMITBA IIUX KPaiH.

KiarodoBi cioBa: opraniyHe cinbchbkorocnogapcbke BHPOOHHMUTBO; OpraHiyHA MNPOAYKIis;
JepiKaBHE PeryJII0BaHHSI OPraHiKM; Jep:kaBHA MiATPHMMKA OPraHiYHOro 3emMJIepodcTBa; perioHajJbHa
NiATPUMKA OPraHiYHOro 3eMJepodcTBa; cyOcH il Ha OpraHiyHe cilbCchbke rocmoaapcTBo.
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